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22 iMcmkm" 


mm&SSM PGBs xte Director 

SUBJECT : Reatsse of Fxtgmd Bill to M tbs OIA 4at 

of 1949 


A BUI "to wnd tee OXA Ant of 1949 iwu boon prepared ftxr 
suteission to the asst session of CengrwsiS* It cootaja* eighteen 
sections aoA will serve to broaden the authority of the Agency la 
cartel* axw»* tears ur wart. tea been iWBdicajpsd *>y * look of 
euffident legal authority, T!fcu reasons for acd effect of snob 
of tin sections is outlined briefly Below. 

Sactite I . This Sadie* was .roqoeactod By tte at rector of 
Logteito*. It asrrsa to provide additional authority for tte 
Atjsaey to negotiate purotesaa for ooatmote without advertising 
in cartels elrstegteaews . Dow aAiwritlea are already awnUatole 
to the AsnaA Poarsa* and this Section werwiy t a s o t poate es the 
appivapriate section* of tte Amed Itoreas SteoMNMMt Act of 194?. 

Beeawaa tte Itfwwy wot lot ooetraete trm ti at. to ti«o for 
Jjqpertaoxfc. and newel rssaarcfc sod dowolfigwnst ^attending over * 
relatively long period, this Section ssth^nsss the obligation of 
funds for swob purposes for period*. wgp to five years. uittabt 
the authority in olu d sd is this Section, tim Agpnsy Is res trie Wd 
to ens year periods is its contracts for mtoarefe end teve&sfwat. 

Otter man a ges ttelnted . is this Section are of a foehsLoal 
steers* Including a teases in the tefinitioti of "Agency teed*’ 
to wn ten atreteshr and deputy Dtreotor of Central lartalliyenee 
and tte Deputy Dirac ton. of the Agency* tn Una with ourwwi 
titles. 

Stetioa 2. ads Section ante tea CX& Act By telteing tee 
words" "it# tsaritorios ate possessions” £ns Saeiloa 5a. This 
ds l atic n will a aa tel o m to give tea anas bonsflts ste fcUowaseas 
to swplojr*** stationed in territories ate poasosalons* an we are 
new authorised to give to ea©a. 0 y«ee stationed is foreign areas. 

Tbs distinct ion in the Ant m it am stands tea proven, to Be an 
inequitable tee ina so ate as living, costs use. living octet tl£>«s in 
territories and possessions sare often the &&»s car less f&vortel* 
than in certain foreign 
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aeetl.ctg 3U Slits Section will emuA .-Auction 5&{1)(B) of the 
CM Aet lo orSar to allow the Ignacy to pay storage easts Sc* 
pergonal end l ag w e ehebd effects of «e©loyis.ja aaal gned to past* 

they maasot use suefc effects. At tiie present tfcje, w esc 

of tbs efftoarts is pro- 
hibited by awBrgency standi tiara . 'Shi * sw*a*ls»»t will put our 
wyLoyats in tfe» sew position as tasployeia of tfc* Foreign Service 
and them* who will be abject to t2s# prep-swid Overseas Allowances 
Act. In ewnrtela coses it vill re-Pilt is ta*» saving of aMpping 
^ ^ 18 to the 


k , IMe Section will pemlt pfjpseat of Swwel exponseu 
Iter the lepiS&nst* of p pM y eea stationed a br oad. vise returning 
to the Iteited States feat* sacantary or collage education. 'Hal 
mmmBmmfc will putt our coqploy**-® in t># snows posit loo m that® In 
the Foreign Service. 


! B tU a ta atel «il a hean -ja revested by the 

wi ll serve to iteailitat; -t.be adaioiatretl or of 


i ravel o a oe wa rta . It will allow the Ig yvmy to charge tpawel tsqpenees 
to tbe appropriation fen* tie lineal year in any part of the 

travel btgim . ' flu* state Cepar t a wpt sird 1 nrt authority. 

S«gtlaB> 6 . ©*1# Suction in aleilar to Section 933(d) of the 
iwisg;; ssnpur# act- ene revise® woe aufcfl©rxt.y is #aar msh yo 
return eap layeaa to tbe Ubitad States for leave after tm years 
service abroad. apandaent jo&r. further than the fforeiep. 

Somlea Art in that it allow* wa to return alien enpLayeea wfee 
were United States residents at the time of apepeat. n© fool 
this extension of authority in aeeaaaGry heeouwa if tlsr Busbar 
of alien employees vs wust send abroad In order to fulfill me 
minion. 

©» mmm ti mm t alee deletes tie presatit rtw&rsmnt of jC days 
Isaeva aceuealetion far bewe leave travel inaainueb m we are elao 
mdaeittliig sot mmmdmmt autbcarlrl% atstntmy hann lamz, tim 
sekbiotg the aecusulfttion re^uire*a»nl superilious . (See 'Section 7 
below.) 


Seetie o '? . Hsls Section eocteede to t’XA wy>y *. tiss statutory,' 
bosMi ISSm |div41i®e panted to foteigo S<*r»lc« e^i^Uyaes in the 
Aamml end. 3iek Leave Act and m*evteed fOi ether Govertsatet «nploy;jrs 
in the Cexbett Bill (H.jh. 3'3S0) . iMa stetvtory >xne leave 
privilege will pwaat cne week qf leevw for* ®acb ftoer acatijs of 
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service abroad* tbli Imnm to 'be in foMttien to srou&l arm ,»Lcui 
loaaws new granted, but would 1 m «rai3UfeXi: caiy ax, tbs cosf) lotion 
of two or aero years service sfcroed. 

mt ff. It in tesa pewpaond to extend to tfci 
deyensiisfei af Agency ap^tgoM the rt^gfet# to treacl eapennen 
«al wedioa i treatment la agtioaction with ilinewetii or isy«t£i^a 
incurred while stationed abroad* The right to pcywmt of tb* 
om% of wedleal treatment of dcpesde&ta viU h© Halted to 
tbone inwan or injuriaa directly related to th© dpiics or 
^*ty otafeioa of the m&h&mi. £» puq?o»« or this XUdtntiou 
ir» to a l l ow pegaant of the ©oats of sudiesl treatjaeat far 
«w& thin g s a* diseases statable to tfce area Hare otatlawd or 
far in^uriee dd«h would oat smrv acimrred mssmpi. far tta nartur* 
of the «*4KV*»*« duty car l^cotioa of bin station. It will not 
aactwsd benefits in © a nsa of illaaasce or ia Jurist, which wouM 
have been Just as l iv e ly to ©ecu? ia 3fao Jaitoc, i-totes. 



Bala oa m fla ap -t is tcohslaol tc nature. 


xw 


the right to prewldo physical oaendnatlom sad 
to deycaftrata of Agnaay taq^Oyoee. Lifr at u** ftreigs 
Stem©*, we are presently pavliitt^ such aataalnstioce 
tiow, but tfaa Ocsytroller Geneml lata su&pst *& t h a t 
be pasiBrsfeln if the low safAtaitly authorised thm. 

Servie# im m $& the merntm Sa ite Act. 


mad inocula- 
it would 
a* foreign 


Qje.tti.QU XI. B a te ejection aachiud*. eeruain miiafii benefit# 
to Ae«wy naployeeo who ere abroad oa temporary duty. At tt* 
jpr«i— a t tin* thawe benefit# «re ewnilsfcl* only to thoeu ©a 
pnvMnant duty. Iwawacb as tbs possibility of lineHtfHlaty 
tl la ea e or iaJWJT to the scats whether on nayocary or paraaBSot 
it le ey&tabic to pa-otide tlae e<©» benefit#. ztarc 
to oo *aob dietimtioa In faamijp terviee legislation. 


^ ® 3 ** Soetioii ol i mi a a tc e Immsgpatt . atiot by 

refereaee Of certain sections of tie foreign Serwiee Act prowitl- 
wtsy oversew allowance#. lb© JOreiga Service Act ha» 
Iwem •Beaded fraa tlaoe to time «M ttaere is a ww^ibility of 
farther ynd e ent in the pinrf &vc*mi Aiiowonces lot. la 
’riear of tblo^ wo feel that it in euwoprlate to oet y <ti t 
W t» <w own Act. la addition, we here © subsection 
Si'Oias tie Age ncy basic auttxadty to poy poet difSbrcntlala. 

At Idle pcwaevt tine, this antfeoarity ie coutaajaod In m .Act wtiieh 
m ST t» tepealad by the prqpaeed Overeeue Aliowfiasces Act. 
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EfreUttn 13 • ®sU *111 prewlfi* *ua elusion tvm gross insane 
f»r InmoS x^T jforyMiHi of the various «««**«»• allowance* , cxeepfclm.. 
post differentials. All n w ni a pi it In xmxm*ary Imsmmh m tfee 
Internal Bivens* Coda, as praeostly *c*4*L, weald act to 

O yMMiy sHemmi s pcaato& ssodter the authority of the OKA dot* ttee 
«Msaf&leae mm the same m those ©•anted ijo other C-ovarnwar.t 
aag&aye&a by the Internal fmmvm node * 

Station lfe. Section etrufeMlatei td» A&meg 'to fay a 

death &*CC0 to the s’x*vlvor of an Agency -wployre 

lMnediat-ely upon official notification of doath. Use need Its* 
tv gratuity writes txm ©Wf uaueml itesirity re^ liBWm ts. Because 
of then, w are often uaribln inwsdietely to supply appropriate 
Hina unit agencies or private insures tee aajpaidLet with the Infonan- 
tt oe tete to they weed la center to pesy eXalte aadj cooeeqpwrt ttiyj there 
moQr be ^ g*xm 1 dor&hl * delay before survivorc. can receive ttot»® 
benefits to Wbieh tfeiy ere entitled. In such eases, the eaployee's 
enrvivera any undergo iwacmnintite and hardship only because of 
tine peculiar security ra<|uir«neiit# of the Aseoey - 

fhia parovieloa will lw esay to adwS sifter and baaed upon, 
experience between 1952 and 1955, *±U eert the Agency only 
about $3JS,0oe per year. Precedent test fete paymmt of teeth 
gratuities exists in the Military Service* 'where they mm tes 
authorized since 1908. 

Section 15. Sfcis Ssetioti will rale# from 15 to 35 t*» waster 
of razired cSf leers of tiw An*;d Serriete vbem the Agency mm tm&loj 
without regard t© statutory liasl’t&feicns ©a tba tarployrecf of auch 
officers. 

■ty* aasatest will elite tfcgs Agency to advenae 
pspffntrt required L fey lair or tamtam in fferelgn 

_ _ saetrt, such advance® arc generally prate Ifeited fey 

stwtnte with eenesytteons for agonciee and tepextwmrta which operate 
extensively 2he Inability to wake such ?«dva*»«e can work 

a h a r ds hi p in certain foreign countries* 

Seatl^n 1?. Hm purpose of this aswrdawttt Is te grant wore 
i lte rsfrelfri^ n t benefits to Agency eafdxyec® in direct proportion 
to th e mndHir of years they have served ubroed. It will increase 
tbs ««yleyee‘i years of creditefel* service for retirement by oee- 
fealf of tbs tiam ha baa served abroad and rill decrease the required 
retlraiirmt age fey a life* «B*art. 

Certain a gendas of the- Gcverqaaa t , notably the Foreign Servlet 
and those with invest ii£tt ire eoplxyaes, fete* liberal r^irassant 

U 
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u fit * PTO pc„ 

•®*» **9^0*** ^ '* rumxx& as those availatle to 

« tr^t toaux ^ Z « t«i a»r 

Foreign Service for Which they 

are just in consideration of the t/pe or 

ua granted. 


Saa tlop l6 . This is a technical chaa®a correctias 
gr^ljlcaferjrwr in t&® 19**9 


& typo- 
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